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1 Insolvencies in Western Europe in 2023 -
Facts and Figures
1.1 Introduction

Economic development in Europe lost significant mo-
mentum in 2023. According to estimates by the EU
Commission, the economic area recorded only mini-
mal growth and a weak economic situation overall. In
order to counteract the high inflation, the European
Central Bank (ECB) raised interest rates in several
steps (interest rate turnaround). This restrictive mon-
etary policy dampened demand and investment. De-
spite a slowdown over the course of the year, infla-
tion remained well above the ECB's target in most
countries. From a global perspective, there was also
little economic stimulus, as important trading part-
ners of the European economy also experienced a
slowdown. Geopolitical tensions such as the conflict
in the Middle East also increased uncertainty in the
economy.

This report provides information on the state of cor-
porate stability in Europe with regard to insolvencies
and the risk of insolvency. For medium-sized export
companies in particular, which do not have their own
production or sales bases in other European coun-
tries, it is crucial to know what economic risks exist
for their business partners over the border.

1.2  Western European development in 2023

In the countries of Western Europe, defined here as
the EU-14 states plus Norway, Switzerland and Great
Britain, the rise in insolvencies also continued in
2023. Compared to 2022 (140,168 cases), the number
of corporate insolvencies rose by around 21 percent
in 2023. This trend had already become apparent in
the previous year, when the number of insolvencies
increased by around 24 percent. In total, almost
170,000 corporate insolvencies were registered in
the course of 2023. The last time figures reached a
comparable level was in 2015.
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Tab. 1: Corporate insolvencies in Western Europe

u Change in
2023 2022 2021 2020 2019 2022/23
in percent
Belgium 10,243 9,265 6,533 7,203 10,598 +10.6
Denmark 6,948 7,818 8,339 5,614 8,474 -11.1
Germany 18,020 14,660 14,130 16,040 18,830 +22.9
Finland 3,314 2,656 2,473 2,135 2,597 +24.8
France 55,996 41,284 27,470 31,036 51,201 +35.6
Greece " 1,412 46 108 102 107 +2.969.6
Great Britain 26,391 23,192 14,820 13,298 18,256 +13.8
Ireland 663 530 401 575 568 +25.1
Italy 8,477 7,190 9,017 7,650 11,161 +17.9
Luxembourg 944 1,006 1,199 1,199 1,263 -6.2
Netherlands 2,871 1,854 1,536 2,703 3,209 +54.9
Norway 2 3,745 3,040 2,688 4,100 5,013 +23.2
Austria 5,490 4,913 3,076 3,106 5,235 +11.7
Portugal 3,706 3,869 4,770 5,000 5,071 -4.2
Sweden 9,397 7,299 6,901 7,695 7,776 +28.7
Switzerland 3 7,335 6,791 5,127 4,893 6,009 +8.0
Spain 2 4,544 4,755 4,098 4,097 4,464 -4.4
Total 169,496 140,168 112,686 116,446 159,832 +20.9
1) Increase is due to new legal regulations. It can also be assumed that
numerous companies are closing without filing for insolvency.
2) Excluding natural persons as sole proprietorships
3) Excluding bankruptcies due to organisational deficiencies
Since the low point of insolvency activity during the
coronavirus pandemicin 2021 (112,686 insolvencies),
the number of cases has once again increased signif-
icantly. At that time, insolvencies were declining for
various reasons. For example, most governments
had introduced numerous aid measures for the
economy to mitigate the consequences of the pan-
demic. The effects of the pandemic, such as lock-
downs, were not fully reflected in the insolvency fig-
ures.
The pre-corona level has now been exceeded. For ex-
ample, the average number of insolvencies in West-
ern Europe between 2017 and 2019 stood at around
162,000. The currentincrease in the number of cases
is mainly due to the poor economic situation in Eu-
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rope. In addition, the previous crises (energy cost in-
creases, inflation, coronavirus) are likely to have had
a negative impact on corporate stability. The earn-
ings situation and corporate financing have been sig-
nificantly impaired in certain cases. The rise in insol-
vencies over the past two years reflects this develop-
ment.

Fig. 1: Corporate insolvency trends in Western Europe
2022/23
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Insolvency figures rose in the majority of the Western
European countries analysed (see Fig. 1). The largest
increases were recorded in the Netherlands (up 54.9
percent) and France (up 35.6 percent). In Sweden, Ire-
land, Finland, Norway and Germany, the figures rose
by more than 20 percent. On the other hand, the
number of cases fell in four countries: Denmark, Lux-
embourg, Spain and Portugal.
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Fig. 2: Development of corporate insolvencies in selected
countries and regions
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With a share of 33 percent, the insolvency trend in
Western Europe in 2023 was dominated by France.
Great Britain also continues to play a significant role
with a recent share of 15.6 percent. This is followed
by the Scandinavian countries, whose share has
recently declined (2023: 13.8 percent; 2022: 14.8
percent), while Germany's share remained almost
unchanged. Compared to the situation in 2018/2019,
the UK is becoming increasingly important for
insolvency activity in Western Europe (see Fig. 3),
while Germany and Italy's share has tended to
decline. The other countries (including the Benelux
countries and Switzerland), which together account
for around one sixth of insolvencies in Western
Europe, also have a lower share of insolvency activity
than before the coronavirus pandemic.
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Fig. 3: Distribution of corporate insolvencies in Western

Europe
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1.3  Insolvencies by Economic Sector

Insolvency figures rose by double digits in all main
economic sectors. The increase in trade (including
the hospitality industry) was particularly significant
with a year-on-year rise of 24.8 percent, following a
striking increase of almost 30 percent in 2022. This is
likely due to poor consumer sentiment as a result of
inflation. Consumption was down. In the service
sector, the number of insolvencies rose less sharply
than in the other economic sectors (up 16.2 percent).
The increase has thus slowed somewhat (2022: plus
22.6 percent). By contrast, the insolvency trend in
manufacturing accelerated. This time, the number of
cases rose more sharply than in the previous year
(plus 19.8 percent).

Double-digit increase in all
economic sectors

Corporate insolvencies in Europe - 2023



Fig.4: Changes in the main economic sectors in Western
Europe 2022/23%)
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Fig.5: Share of the main economic sectors in insolvency
activity in Western Europe 2014 to 2023 *)
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Proportionally, mostinsolvencies were in the services
sector (40.8 percent). However, this figure was lower
than in the previous year (2022: 42.2 percent). In
contrast, the trade sector's share of insolvencies
increased from 29.8 to 31.0 percent. In
manufacturing (9.1 percent), the share remained
unchanged. There was a slight increase in the
construction sector (19.1 percent). After years of
decline, the construction sector's share increased
again and reached its highest level since 2016. In
contrast, a decline was observed in manufacturing
over the long term (see Fig. 5).

Fig. 6: Development of insolvencies in the main economic
sectors 2014 to 2023 *)
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The trend reversal in insolvencies has continued in all
economic sectors (see Fig. 6). In construction, trade
and services, the last pre-corona level (2019) has now
been exceeded. Only in manufacturing are the fig-
ures still just below this reference year. During the
COVID-19 crisis, insolvency figures plummeted as a
result of exceptional circumstances.

Corporate insolvencies in Europe - 2023



1.4 Overview of Countries

In the following, we take a look at insolvency trends
in the individual Western European countries.

Belgium

In Belgium, the number of corporate insolvencies
rose by 10.6 percent to a total of 10,243 cases. The
increase thus continued, but slowed in comparison
to the previous year, when insolvencies had risen by
almost 42 percent. The construction industry saw an
above-average increase, while trade continued to ac-
count for the majority of insolvencies at 39.8 percent.
The construction industry accounted for 21.8 per-
cent.

Denmark

In Denmark, the decline in insolvencies from the pre-
vious year continued. The number of insolvencies fell
by 11.1 percent - following a decline of 6.2 percent in
the previous year. A total of 6,948 corporate insolven-
cies were registered here. The number of insolven-
cies is therefore roughly at the same level as in 2018.
50.5 percent of insolvencies were in the service sec-
tor. Contrary to the trend, insolvency figures in the
construction industry increased slightly, while they
fell significantly in the services sector.

Germany

In Germany, the number of corporate insolvencies
rose by 22.9 percent in 2023. This figure is slightly
above the average for Western European countries.
Over the course of the year, 18,020 cases were regis-
tered (previous year: 14,660). This means that the in-
solvency figures are still slightly below the last pre-
coronavirus year (2019). The number of cases rose at
double-digit rates in all sectors of the economy. The
service sector once again dominated insolvency ac-
tivity with a share of 57.4 percent.

Finland

Finland recorded a significant increase in insolvency
figures of 24.8 percent. The previous two years had
already seen an increase (in 2022: plus 7.4 percent;

Corporate insolvencies in Europe - 2023



2021: plus 15.8 percent). At 3,314 cases, the number
of corporate insolvencies was at its highest level since
2009. Evidently, the current economic crisis has led
to more insolvencies, similar to the financial crisis at
that time. All economic sectors were affected, with
the construction and trade sectors recording an in-
crease in the number of cases. Overall, the construc-
tion sector now accounted for 23.6 percent of all in-
solvencies, while trade accounted for 26.9 percent.

France

France likewise experienced a significant increase in
the level of insolvencies in 2023. The number of cor-
porate insolvencies was up 35.6 percent on the pre-
vious year. There had already been a massive in-
crease of around 50 percent. The number of annual
cases now totals almost 56,000, returning to pre-
coronavirus levels and roughly the same as in 2017.
Construction recorded an increase, topped only by
trade at 35.5 percent, the highest number of insol-
vencies. The construction sector's share rose to 21.0
percent.

Greece

According to the Bank of Greece, the number of in-
solvencies applied for in 2023 increased significantly
due to new legal regulations for companies and pri-
vate individuals. The annual number of cases rose
significantly to 1,412 (previous year: 46). Further-
more, it can be assumed that numerous companies
are closing without filing for insolvency.

Great Britain

In Great Britain, the number of corporate insolven-
cies reached a multi-year high. Following an increase
of 13.8 percent compared to the previous year,
26,391 cases were registered. The figures had al-
ready risen by a good 56 percent in 2022. Inflation,
high interest rates and weak consumer spending
pushed Great Britain's economy into recession over
the course of 2023. The number of insolvencies is
growing in all sectors of the economy. The recent in-
crease was particularly strong in the trade sector.
However, the service sector continues to account for
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the majority of insolvencies (42.7 percent), followed
by trade at 30.8 percent.

Fig. 7: Changes in the main economic sectors by country
or region 2022/23
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Republic of Ireland

In the Republic of Ireland, 663 corporate insolvencies
were registered in 2023. This represents a noticeable
increase of around 25 percent compared to the pre-
vious year's 530 cases. This is the second consecutive
increase and the number of insolvencies has re-
turned to the level of 2018. The most recentincreases
in insolvency figures were in the construction and
trade sectors. The service sector dominates insol-
vency activity in Ireland with a share of 52.7 percent.

Italy

In Italy, the number of corporate insolvencies rose by
17.9 percent. Following the decline in the previous
year, there was therefore an increase again. Over the
course of 2023, the number of cases totalled 8,477.
However, this means that overall insolvency activity
remains lower than before the coronavirus crisis. It is
possible that many market exits (especially of very
small businesses) are now not taking place via regu-
lar insolvency proceedings. Insolvency figures have

Corporate insolvencies in Europe - 2023



recently risen in manufacturing and trade (including
hospitality). Trade accounts for 33.3 percent of insol-
vencies in Italy, while manufacturing accounted for
20.4 percent.

Luxemburg

In Luxembourg, the number of insolvencies re-
mained below the 1,000 mark, which had last been
seen in 2017. A total of 944 insolvencies were regis-
tered - a decrease of 6.2 percent compared to the
previous year. The service sector dominated with a
share of 63.9 percent. There was a significant in-
crease in the number of cases in the construction in-
dustry.

Tab. 2: Insolvencies by main economic sector
2022/23 in selected countries and regions

] 2023 2022

Merore | amon | Trade® | ST Mot | Con | matesy | e
Belgium 5.5 21.8 39.8 33.0 5.5 21.1 39.3 34.1
Denmark 6.0 18.5 25.0 50.5 5.5 16.2 23.9 54.3
Germany 7.4 16.0 19.1 57.4 7.2 16.4 18.9 57.5
Finland 9.9 23.6 26.9 39.6 1.4 21.3 26.6 40.7
France 9.3 21.0 35.5 34.2 10.2 20.3 35.3 34.2
Great Britain 9.2 17.4 30.8 42.7 9.1 18.8 27.4 44.7
Ireland 6.0 13.4 27.9 52.7 5.5 10.4 22.3 61.8
Italy 20.4 17.1 333 29.3 17.7 19.1 32.1 31.1
Luxembourg 1.0 16.4 18.8 63.9 1.4 1.4 19.4 67.8
Netherlands 9.8 11.3 29.3 49.6 10.1 1.2 26.8 51.9
Norway 6.2 27.0 32.7 34.1 6.2 27.4 31.4 35.0
Austria 4.0 15.4 32.8 47.8 4.0 16.4 29.5 50.2
Portugal 23.0 16.0 21.0 40.0 21.0 16.0 22.0 41.0
Sweden 5.1 18.4 28.6 47.9 5.5 17.4 29.7 47.5
Switzerland 5.6 21.1 24.6 48.6 5.5 20.6 25.1 48.8
Spain 16.7 16.8 35.9 30.6 14.5 16.0 34.6 35.0
Total 9.1 19.1 31.0 40.8 9.1 18.8 29.8 42.2

Figures in percent; *) incl. hospitality industry; **) possibly missing sector
data were counted as services

Corporate insolvencies in Europe - 2023 11
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Netherlands

In the Netherlands, the number of corporate insol-
vencies rose by almost 55 percent. At 2,871 cases, not
only was the previous year's figure significantly ex-
ceeded, but the number of insolvencies is also back
in the pre-corona range. All economic sectors rec-
orded a sharp increase in the number of cases, with
the trade sector standing out in particular. With a
29.3 percent share, trade now accounts for a high vol-
ume of insolvencies. Nevertheless, the service sector
continues to dominate events with a share of almost
50 percent.

Norway

In Norway, insolvency figures rose more sharply than
the European average. At 3,745 cases, the previous
year's level (3,040 cases) was exceeded by a good 23
percent. Despite the recent increase, the number of
corporate insolvencies remained below the pre-co-
rona level. Insolvency figures rose by double digits in
all economic sectors. Trade (including the hospitality
industry) accounts for 32.7 percent of the insolvency
volume, while the service sector accounts for 34.1
percent.

Austria

In 2023, following an increase of 11.7 percent, a total
of 5,490 corporate insolvencies were registered in
Austria - the highest level there since 2016. The phase
of low insolvency figures during the pandemic has
thus come to an end. The figures recently rose at an
above-average rate in the trade sector (including the
hospitality industry). Companies from this sector ac-
counted for 32.8 percent of all insolvencies. The ser-
vice sector accounts for 47.8 percent of insolvencies.

Portugal

In Portugal, insolvency figures remained slightly be-
low the previous year's level (minus 4.2 percent), con-
tinuing the decline of previous years. At 3,706 cases,
the lowest level since 2008 was reached. The service
sector accounted for 40.0 percent of insolvencies,
while trade accounted for 21.0 percent. Contrary to

Corporate insolvencies in Europe - 2023



the trend, manufacturing recorded a slight increase
in the number of cases.

Sweden

In Sweden, there was a significant increase in corpo-
rate insolvencies of 28.7 percent. This increase was
stronger than in the previous year (plus 5.8 percent).
Atotal of 9,397 cases were registered over the course
of the year - the highest level in the last 15 years.
There was a significant increase in the number of
cases in the construction industry. The construction
sector's share of the national insolvency total thus
reached 18.4 percent, although the service sector
continues to dominate with a share of 47.9 percent.

Switzerland

In Switzerland, corporate insolvencies rose for the
third year in a row. The number of cases increased by
8.0 percent and a total of 7,335 corporate insolven-
cies were reported. This significantly exceeded the
pre-corona level. There was an increase in the con-
struction and manufacturing sectors in particular.
Nevertheless, the service sector continues to account
for the highest proportion of insolvencies (48.6 per-
cent), followed by trade with 24.6 percent.

Spain

Spain suffered 4,544 corporate insolvencies, which
represents a slight decrease of 4.4 percent compared
to 2022. The increase from the previous year did not
continue and the current figure is at the same level
as in 2019. However, insolvencies in the manufactur-
ing sector have recently increased.

Corporate insolvencies in Europe - 2023
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Tab. 3: Insolvency ratios in Western Europe in 2023

- Insolvencies per 10,000
companies
Belgium 147
Denmark 294
Germany 60
Finland 108
France 132
Greece 17
Great Britain 102
Ireland 25
Italy 23
Luxembourg 266
Netherlands 22
Norway 127
Austria 130
Portugal 39
Sweden 118
Switzerland 182
Spain 15
Western Europe 74

Sources: Eurostat, Federal Statistical Office, own calculations

With the restriction of different insolvency laws in the coun-
tries of Western Europe and the comparability of statistics on
the number of companies, the breakdown of insolvency ratios
shows clear differences in the relative insolvency impact. Reg-
ulated insolvency proceedings are only one way of exiting the
market. In some cases, such as in Southern Europe, insolvency
proceedings are not the typical route. Indeed, the opposite is
true: closures and other liquidations are generally chosen and

distort the Europe-wide comparison of insolvency rates.

Corporate insolvencies in Europe - 2023



2 Financing and liquidity situation
of European companies
2.1  EBIT margin - Revenues and Earnings

By analysing the annual financial statements of 3.29
million Western European companies, the earnings
situation and its changes over time can be examined.
On this basis, conclusions can be drawn about
possible insolvency risks. The following analyses and
results are based on the data from the annual
financial statements.

Fig. 8: EBIT margin of Western European companies
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After many companies recorded poor earnings in the
coronavirus year 2020, with 26.7 percent of them re-
porting negative EBIT, 2021 saw a rebound. However,
this positive effect appears to have evaporated in
2022. Once again, more companies reported a nega-
tive or very low profit margin. Accordingly, 21.5 per-
cent of companies made losses, while more than one
in four (25.9 percent) had a margin of 5 percent or
less. A very high profit margin of more than 25 per-
cent was achieved by 18.8 percent (previous year:
19.6 percent). This is a remarkably high figure com-
pared to the last 10 years (see Fig. 8). It shows that
the fundamental trend towards financially stable and

Corporate insolvencies in Europe - 2023
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Increased Equity

healthy companies continued in 2022. However, the
recession in 2023, which is not yet reflected in the
available data, is likely to have subjected the earnings
situation to a further stress test.

Tab. 4: EBIT margin in 2022 in selected
economic sectors

| Construction Trade*)

negative 17.9 (18.4) 22.9(22.5)
upto5% 28.4(28.1) 36.9 (34.5)
upto 10 % 18.2(17.6) 17.1(17.3)
up to 25 % 21.7 (21.4) 15.8(17.5)
higher than 25 % 13.8 (14.5) 7.3 ( 8.2)

Data in percent; () = 2021; *) incl. hospitality; Source: Creditreform

The persistently difficult economic situation in the re-
tail sector is clearly reflected in EBIT margins. In 2022,
22.9 percent of companies had a negative profit mar-
gin, while the proportion of companies with a margin
of 5 percent or less rose to 36.9 percent. Only 7.3 per-
cent of companies in this sector were able to achieve
a very high profit margin of more than 25 percent.

In the construction industry, 17.9 percent of compa-
nies reported losses in 2022 (previous year: 18.4 per-
cent). At the same time, fewer companies recorded a
high EBIT margin (13.8 percent) than in the previous
year (14.5 percent). Nevertheless, the earnings situa-
tion in the construction industry remained largely
stable.

2.2 Equity

The equity ratios of Western European companies
have continued to recover. The rise in the cost of
loans, which made borrowed capital less attractive, is
likely to have contributed to this. The proportion of
companies with a high equity ratio of over 50 percent
increased to 48.3 percent (previous year: 47.2 per-
cent). This means that more companies are consid-
ered to have a high equity ratio than has been the
case for more than 10 years.

Corporate insolvencies in Europe - 2023



In addition, 21.4 percent of companies recorded a
very low equity ratio of less than 10 percent. In the
previous year, this figure was 22.0 percent. From a
longer-term perspective, the proportion of poorly
capitalised companies also decreased (see Fig. 9).
Compared to 2013 (24.6 percent), significantly fewer
companies had a weak equity ratio in 2022.

Fig. 9: Equity Ratios in Western Europe
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Equity ratios improved noticeably in manufacturing.
In 2022, a high equity ratio of over 50 percent was
reported by 42.3 percent of companies. This share
has grown by 9.7 percentage points since 2011. Just
under a fifth of companies (19.1 percent) are consid-
ered to have a low equity ratio (previous year: 19.8
percent).

Tab. 5a: Equity ratios for Western European
companies in the manufacturing sector

] 2022 2021 2020 2019 2018
under 10 % 19.1 19.8 20.2 20.1 20.8
up to 30 % 19.3 19.8 19.9 20.5 20.9
up to 50 % 19.3 19.2 19.1 19.0 19.1
higher than 50 % 42.3 41.2 40.8 40.5 39.2

Data in percent; Source: Creditreform Database and Own Calculations

Corporate insolvencies in Europe - 2023




18

In the construction industry, the proportion of equity-
rich companies has also increased further. 38.6 per-
cent of companies (previous year: 37.3 percent) had
an equity ratio of more than 50 percent in 2022. In
addition, fewer companies than in the previous year
had an equity ratio of less than 10 percent. The pro-
portion of these companies with a low equity ratio
was most recently 23.2 percent, compared to 24.4
percent in the previous year. In a longer-term analy-
sis since 2011, this proportion has actually fallen by
6.4 percentage points, while the proportion of equity-
strong companies has risen by 10.1 points in this pe-
riod.

Tab. 5b:Equity ratios for Western European
companies in the construction sector

] 2022 2021 2020 2019 2018
under 10 % 23.2 24.4 24.9 23.8 24.6
up to 30 % 19.6 19.9 20.0 19.9 20.4
up to 50 % 18.6 18.4 18.4 18.6 18.7
higher than 50 % 38.6 37.3 36.7 37.7 36.3

Data in percent; Source: Creditreform Database and Own Calculations

Improvements in equity were also recorded in the
trade sector. The proportion of companies with
strong equity increased to 38.2 percent. Here, 24.4
percent of companies are considered to be equity-
poor. This means that every fourth company has an
equity ratio below the 10 percent mark. This means
that fewer companies are affected than in previous
years.

Tab. 5c: Equity ratios for Western European
companies in trade (incl. hospitality)

] 2022 2021 2020 2019 2018
under 10 % 244 24.9 26.4 255 26.3
up to 30 % 19.7 20.3 20.8 21.2 21.5
up to 50 % 17.7 17.8 17.6 17.5 17.5
higher than 50 % 38.2 37.0 35.2 35.8 34.8

Data in percent; Source: Creditreform Database and Own Calculations
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Companies in the service sector also show a positive
trend in terms of equity. The proportion of compa-
nies with a very good equity base (equity ratio of over
50 percent) has risen to 52.4 percent, while the pro-
portion of companies with a weak equity base has re-
cently fallen from 21.5 to 21.0 percent. This means
that significantly fewer service providers have a weak
equity base than a few years ago. By comparison, this
figure was 23.5 percentin 2011.

Tab. 5d:Equity ratios for Western European
companies in the service sector

] 2022 2021 2020 2019 2018
under 10 % 21.0 21.5 21.4 21.0 21.3
up to 30 % 13.4 13.8 14.1 14.3 14.6
up to 50 % 13.2 134 13.6 13.8 14.0
higher than 50 % 52.4 51.4 50.9 50.8 50.1

Data in percent; Source: Creditreform Database and Own Calculations
2.3 Days Sales Outstanding

The average days sales outstanding in Western Eu-
rope decreased further. After 50.5 days in the previ-
ous year, this days sales outstanding fell to 48.8 days
in 2022. This means that the payment term is at its
lowest level for over 10 years (see Fig. 10), which
means that the time it takes for suppliers and service
providers to receive payment for their goods or ser-
vices has shortened.
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Fig. 10: Days sales outstanding in Western Europe (in days)
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In the countries of Western Europe, the terms of re-
ceivables developed differently. Significant declines
were recorded in Italy and Spain. Days sales out-
standing also fell in the Benelux countries and in Ger-
many. In other countries, however, there was an in-
crease in the days sales outstanding - for example in
France. This means that this key figure is now signifi-
cantly higher there than it was 10 years ago. The
terms have also recently increased in Scandinavia. It-
aly remains the negative leader in terms of days sales
outstanding, where it takes an average of 81 days for
invoices to be paid. Nevertheless, the waiting times
for creditors have eased considerably in recent years,
as the days outstanding in Italy were still around 105
days 10 years ago.
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Fig. 11: Days sales outstanding in Europe (in days)
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Figures = average values; Duration: at least 1 day; Source: Creditreform
24 Payment terms

Suppliers and service providers have recently short-
ened their payment terms. The average payment
term in Western Europe has fallen to 25.0 days. By
comparison, the payment term in 2021 was 26.2
days. Significant differences can still be observed in
the individual countries. For example, the payment
term increased slightly in the Benelux countries and
in Germany. In Italy, there was even a significant in-
crease to an average of 62.0 days. In Spain, Portugal
and the UK, on the other hand, payment terms were
restricted, meaning that suppliers had to adhere to
shorter payment terms.
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Uneven Development in
Eastern Europe

Tab. 6: Payment terms in days for Western Europe

companies
| 2022 2021
Scandinavia 14.7 14.8
Germany 15.1 14.8
Austria/Switzerland 17.6 17.6
Great Britain 18.0 18.4
Portugal 255 27.6
Spain 25.6 27.6
Benelux 27.4 27.1
France 27.5 27.4
Italy 62.0 59.3

Figures = average values; Duration: at least 1 day; Source: Creditreform

3 Corporate insolvencies in Central and
Eastern Europe

Insolvency figures also rose in Eastern Europe,
although the increase of around 8 percent is largely
due to anincrease in liquidations in Hungary (up 14.6
percent). In contrast, the number of cases fell in six
of the twelve countries analysed. These ranged from
minus 22.3 percent in Croatia to minus 3.7 percentin
Bulgaria. In Romania, the number of insolvencies
remained virtually unchanged. Apart from Hungary,
Estonia, Serbia, Slovakia and the Czech Republic
recorded a percentage increase. In total, almost
65,000 corporate insolvencies were registered in
Eastern Europe - compared to just over 60,000 cases
in the previous year.

The following is an overview of current insolvency
trends in the individual countries.

In Bulgaria, 818 corporate insolvencies were rec-
orded in the course of 2023. This means that the
number of cases fell again and remained well below
the previous high from 2020. The majority of insol-
vencies were in the trade, tourism and hospitality
sectors, affecting an estimated 7,000 employees.

Corporate insolvencies in Europe - 2023



Although the number of cases in Estonia remained
low at 141 insolvencies in 2023, there was a signifi-
cant percentage increase of 43.9 percent compared
to the previous year. The trend thus appears to have
reversed after the figures had fallen in 2021 and
2022. Catch-up effects from the coronavirus years,
the deterioration in the economic situation and weak
trade with neighbouring countries have contributed
to this increase.

Tab.7: Corporate insolvencies in Central and Eastern

Europe
| Change
2023 2022 2021 2020 2019 2022/23
in percent
Bulgaria 818 849 525 1,327 996 -3.7
Estonia 141 98 107 155 148 +43.9
Croatia " 4,351 5,602 4,975 4,113 5,981 -22.3
Latvia 242 307 242 375 560 -21.2
Lithuania 959 1,103 738 822 2,574 -13.1
Poland 261 288 410 580 645 -9.4
Romania 6,650 6,649 6,113 5,564 6,384 0.0
Serbia 1,603 1,458 1,748 1,828 2,075 +9.9
Slovakia 332 279 265 167 249 +19.0
Slovenia 872 938 1,016 1,125 1,294 -7.0
Czech Republic ? 1,012 992 1,220 1,091 926 +2.0
Hungary ¥ 47,625 41,564 21,736 19,771 10,977 +14.6
Total 64,866 60,127 39,095 36,918 32,809 +7.9

1) Proceedings opened per year
2) Insolvency applications without self-employed persons
3) Insolvency and liquidation proceedings

In Croatia, the number of insolvencies fell by more
than 22 percent within a year. A total of 4,351 insol-
vency applications were registered here. Most of
those affected underwent simplified proceedings
due to a lack of assets. At almost 40 percent, most
insolvencies were in the retail and hospitality sectors
(see Table 8)

In Latvia, 242 corporate insolvencies were recorded
in 2023 - a decrease of around 21 percent compared
to the previous year. Despite the deterioration in eco-
nomic conditions, this has not yet had an impact on

Corporate insolvencies in Europe - 2023
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the number of insolvencies. The figures remained be-
low the pre-corona level in 2023. Insolvency figures
in the trade sector in particular have fallen, while the
share of the service sector has increased to around a
third (see Table 8).

In Lithuania, the number of corporate insolvencies
fell by 13.1 percent to 959 cases. The fact that the so-
cial security system initiated fewer insolvency pro-
ceedings as a creditor is likely to have contributed to
this. The increase from the previous year did not ini-
tially continue and the insolvency situation eased
again somewhat. The volume of insolvencies is still
lower than before the coronavirus pandemic. The
majority of insolvencies occurred in the trade (includ-
ing hospitality) and service sectors (see Table 8).
Around 5,500 employees were affected.

In Poland, the number of corporate insolvencies fell
by 9.4 percent. Fewer applications had already been
registered in the previous year (2022). There were
261 corporate insolvencies in 2023. This means that
the figures are still significantly lower than before the
coronavirus pandemic. The number of jobs affected
also decreased - an estimated 11,000 employees lost
their jobs. Almost 30 percent of insolvency applica-
tions this time came from the manufacturing sector,
while the share of trade has also risen to 27.2 percent
(see Table 8).

Romania's insolvency rate remained stable in 2023,
with around 6,500 cases registered in total. However,
more insolvencies were recorded among small com-
panies in particular. The economic sectors most af-
fected were once again trade (including hospitality)
with a share of 33.3 percent and the service sector
with 26.8 percent.
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Tab. 8: Insolvencies by main economic sector
2022/23 in selected countries and regions

| 2023 2022
Veuring | struetion | 120 | S M | struetion | Trade ) | S
Croatia 11.9 17.1 39.7 31.4 11.8 15.5 39.3 33.4
Latvia 16.5 14.9 35.1 33.5 16.6 15.9 37.8 29.6
Lithuania 12.4 20.9 34.5 32.2 11.2 20.6 35.0 33.3
Poland 29.9 13.4 27.2 29.5 26.3 18.1 23.8 31.6
Romania 17.5 22.4 33.3 26.8 19.6 21.3 34.5 24.6
;Z‘;thnc 25.2 10.1 44.7 20.1 24.9 10.1 44.9 20.2
Hungary 7.3 21.3 333 38.1 8.1 18.0 294 44.5
Data in percent; *) incl. hospitality; **) Possibly missing industry infor-
mation was counted as services
In 2023, 1,603 new insolvency cases were recorded in
Serbia, which corresponds to an increase of around
10 percent compared to the previous year. In view of
a renewed increase in the number of over-indebted
companies and blocked accounts, this trend could
continue in the future and lead to further increases
in insolvency figures.
Insolvencies in Slovakia rose by 19 percent in 2023,
with 332 cases registered (in 2022: 279 cases). The in-
solvency volume is therefore higher than before the
coronavirus period, which is likely due to the current
deterioration in the economic situation in Eastern Eu-
rope.
In 2023, a total of 872 corporate insolvencies were
recorded in Slovenia, which corresponds to a de-
crease of 7.0 percent and indicates that insolvency
activity is continuing to weaken. The figures had al-
ready fallen in the previous year (2022).
The number of insolvencies in the Czech Republic
rose slightly by 2.0 percent. However, the 1,012 cor-
porate insolvencies failed to match the high from
2021 (1,220 cases). Trade (including hospitality) ac-
counts for the largest share of insolvencies at around
45 percent.
Corporate insolvencies in Europe - 2023 25
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More business closures in
Turkey

] 2023

More than 47,600 liquidations were recorded in Hun-
gary, which corresponds to an increase of 14.6 per-
cent. There was a particularly sharp rise in cases in
the trade sector (including hospitality), where around
a third of all liquidations took place.

4 Insolvencies in Turkey

In Turkey, almost 27,000 company liquidations due to
insolvency were reported for 2023, which represents
a significant increase compared to the previous year
(24,303 insolvencies). This was the fourth increase in
a row - the figures have risen continuously since
2019.

Turkey's economic development was held back by
high inflation and a weak currency. Nevertheless, the
economy grew in 2023, which was largely due to a se-
ries of social policy measures taken by the govern-
ment to boost consumption. The central bank also
kept interest rates low for a long time. Only in the
course of 2023 did it change course to combat high
inflation. The rise in insolvencies and company liqui-
dations illustrates the fragility of this economic pol-

icy.
Tab.9: Corporate insolvencies in Turkey

Change
2022 2021 2020 2019 2022/23
in percent

Turkey | 26,952 ‘ 24,303 ‘ 17,184 | 15,949 | 14,050 ‘ +10.9

In the construction industry, insolvency figures were
almost the same as in the previous year, meaning
that this sector's share of insolvency activity recently
fell slightly to 12.4 per cent. By contrast, insolvency
figures in the trade and services sectors have risen
significantly. Trade accounted for 42.7 per cent of all
insolvencies in 2023 and the service sector 27.2 per
cent. More insolvencies were also recorded in manu-
facturing, although the proportion of insolvencies did
not change. It is important to note that the figures
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recorded in this analysis include the total number of
dissolved companies. Self-employed or sole traders
were not included.

Tab. 10: Insolvencies by main economic sector
in Turkey 2022/23

. Vearing | straetion | Trade®) | SeTces
2023 17.7 12.4 42.7 27.2
2022 17.7 13.8 42.2 26.3
2023 4,770 3,349 11,507 7,326
2022 4,293 3,360 10,255 6,395

Data in percent and in absolute terms; *) incl. hospitality
*%) Possibly missing industry information was counted as services

5 Insolvencies in the USA

The United States recorded a significant increase in
corporate insolvencies in 2023. With 25,627 insol-
vency cases, the previous year's figure of 21,479
cases was exceeded by a good 19 per cent. This was
the first increase in insolvency figures in the USA
since 2019. However, the insolvency figures are still
significantly lower than before the Covid pandemic.

The Fed's interest rate hikes and a general tightening
of credit conditions put a strain on many companies
that were already heavily indebted. These develop-
ments led to a trend reversal in insolvency proceed-
ings. The number of proceedings under the creditor
protection article 11 of the US insolvency law even
rose by around 72 per cent.

Tab. 11: Corporate insolvencies in the USA

Bankruptcies on the rise due
to interest rate turnaround

u Change
2023 2022 2021 2020 2019 2022/23
in percent
USA ‘ 25,627 ‘ 21,479 ‘ 22,339 ‘ 32,517 ‘ 38,944 ‘ +19.3
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6 Summary

2023 was a challenging year for Europe's economies.
The economic area had to contend with weak growth.
Global economic stimuli largely failed to materialise,
while increasing geopolitical tensions heightened un-
certainty. The central bank (ECB) curbed inflation by
raising interest rates, but also consumption and in-
vestment.

Insolvencies in Western Europe thus continued to
rise in 2023. The number of corporate insolvencies
increased by around 21 per cent compared to the
previous year to just under 170,000 cases. The situa-
tion has now levelled off and is now above the pre-
coronavirus level. In 2023, insolvencies in Western
Europe exceeded the figures from 2017 to 2019. This
is mainly due to the poor economic situation - exac-
erbated by previous crises such as energy cost in-
creases, inflation and Covid-19. Many companies
were economically impaired, which increased the
pressure to file for insolvency.

Insolvency figures rose in most Western European
countries - particularly sharply in the Netherlands (up
54.9 per cent) and France (up 35.6 per cent). They
also rose by more than 20 per cent in Sweden, Ire-
land, Finland, Norway and Germany. On the other
hand, there were declines in Denmark, Luxembourg,
Spain and Portugal.

The insolvency trend in Western Europe was domi-
nated by France (33.0 per cent) and the UK (15.6 per
cent). The Scandinavian countries' share of insol-
vency business fell slightly, while Germany's share re-
mained stable. Compared to 2018/19, the UK became
more significant, while Germany's and Italy's shares
shrank.

Insolvency figures rose at double-digit rates in all
main economic sectors. The increase was particularly
strong in the trade sector (plus 24.8 per cent) and
more moderate in the service sector (plus 16.2 per
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cent). In manufacturing, the insolvency trend acceler-
ated and growth was higher than in the previous
year. Nevertheless, the figures in manufacturing are
still just below 2019.

Regarding the financial situation of companies: After
a slight recovery in the profit situation in 2021, the
positive trend appears to be over once more. In 2022,
an increasing number of companies recorded losses
or very low profit margins (47.4 per cent; previous
year: 46.2 per cent). At the same time, 18.8 per cent
of companies had a very high profit margin of over
25 per cent.

By contrast, the equity ratios of Western European
companies increased in 2022. The proportion of com-
panies with an equity ratio of over 50 per cent rose
to 48.3 per cent, while the proportion of companies
with a very low equity ratio of less than 10 per cent
fell to 21.4 per cent. Compared to 2013, there are
now significantly fewer companies with a low equity
ratio. This is also due to the rising cost of borrowed
capital.

The average days sales outstanding in Western Eu-
rope has decreased. It fell from 50.5 days in the pre-
vious year to 48.8 days in 2022, reaching its lowest
level in 10 years. For suppliers and service providers,
this means that the time it takes to pay for their ser-
vices or goods has shortened.

Insolvency figures also rose in Eastern Europe, with
Hungary largely responsible for the increase of
around 8 per cent. The number of cases fell in six of
the twelve countries analysed. Croatia (minus 22.3
per cent) and Latvia (minus 21.2 per cent) recorded
the largest declines. In addition to Hungary, Estonia,
Slovakia, Serbia and the Czech Republic also rec-
orded an increase. In total, almost 65,000 corporate
insolvencies were registered in Eastern Europe - com-
pared to just over 60,000 cases in the previous year.
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In 2023, the United States recorded a significant in-
crease in corporate insolvencies (plus 19.3 per cent)
with 25,627 cases (previous year: 21,479).
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